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IMPACT OF MIDTERM ELECTION RESULTS

ON AG POLICY

BY JAMISON CRUCE

WASHINGTON, DC — Almost all midterm elections results are in and the for-
sure case is that Democrats have taken control of the House and Republicans
solidified their hold of the Senate. Democrats in the House gained 38 seats as
of press time with three races yet to be called. Senate Republicans picked up
three seats, with one race still undecided.

Most rice state/district incumbents held on to their seats and will return
to Congress. Exceptions include Missouri Senator Claire McCaskill (D) who
lost to Republican Missouri Attorney General Josh Hawley. In terms of House
races, incumbent Representative Jeff Denham (R) representing California’s
10th Congressional District lost his seat to Democratic challenger Josh Harder.
A runoff election in Mississippi between incumbent Senator Cindy Hyde-
Smith (R) and Mike Espy (D), a former U.S. Secretary of Agriculture, took
place on November 27 (before press time). Congressman-Elect Dan Crenshaw
(R) won in Texas’ 2nd Congressional District, taking over the seat of retiring
Representative Ted Poe (R).

The change in House leadership for the 116th Congress, which convenes
in January, is sure to continue to keep things in Washington interesting. It’s
widely reported that current Minority Leader Nancy Pelosi (D-CA) will again
be Speaker of the House, however, there is no guarantee. House Democrats
will hold official leadership elections on January 3, and Pelosi could face a
challenger vying for the most powerful position in the chamber. Current
Republican House Majority Leader Kevin McCarthy (R-CA) won his party's
nod for Minority Leader during an election held on November 14 since current
House Speaker Paul Ryan (R-W1I) is retiring, and current Majority Whip Steve
Scalise (R-LA) ran unopposed for Minority Whip.

If Pelosi becomes Speaker, she has publicly stated several times that shake-
ups to committee leadership is not one of her goals, meaning that current
House Committee Ranking Members will presumably take over as chairs.
In the case of the House Agriculture Committee, Ranking Member Collin
Peterson (D-MN) will take over the gavel and again become chairman. Current
House Agriculture Committee Chairman Mike Conaway (R'TX) will likely
assume the committee’s ranking member post.

In the Senate, Leader Mitch McConnell (R-KY) will keep the head post
for the majority and Senator Chuck Schumer (D-NY) will remain Minority
Leader. Senator John Thune (R-SD) was elected to replace Majority Whip John
Cornyn (RTX) who was term-limited and forced to vacate the seat. Agriculture
Committee Chairman Pat Roberts (R-KS) was not up for reelection this cycle
and should remain at the head of the committee. Ranking Member Debbie
Stabenow (D-MI) won her re-election and will likely keep her post, as well.

The outcome of this election will have an impact on USA Rice’s legislative
priorities, from the Farm Bill to trade.

The 2014 Farm Bill expired on September 30. Now that there is a lame
duck 115th Congress, it’s critical that a new Farm Bill is passed before the next
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Democrats have taken
control of the House
and Republicans

‘ solidified their hold
of the Senate.

Congress takes over in January. If a farm bill is not passed by the end of this year and no
extension of the 2014 Farm Bill is passed, then the legislative process must start all over. If
this is the case, a new Farm Bill final product is destined to look much different in the 116th
Congress than what the conferees are currently negotiating.

While it’s likely that the Senate bill wouldn’t look much different than the bill passed
in June of this year, with Republicans maintaining the majority, a bill out of the House with
a Democratic majority has the potential to be drastically different. Representative Peterson,
the presumptive incoming chair of the House Agriculture Committee, has already stated
publicly that he does not want to write another bill and is pushing for a conference report to
be approved by both chambers before the end of the year.

In terms of trade, barriers could compromise Congress’ approval of the U.S.-Mexico-
Canada Agreement (USMCA), NAFTA’s proposed replacement, due to Democratic
concerns with the agreement not containing more enforceable labor standards and
environmental protections.

Brokering any legislative win for U.S. trade with Cuba is now also up in the air as
Senator Heidi Heitkamp (D-ND), who secured an amendment in the Senate version of
the Farm Bill to allow for agriculture trade promotion program dollars to be used in Cuba,
lost her bid for re-election. It’s yet to be seen if this amendment will be included in the
conference report.

Jamison Cruce is USA Rice manager of government affairs handling farm and economic policy issues.

The outcome of this election will have an impact on USA Rice's
legislative priorities, from the Farm Bill to trade.
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HERBICIDE
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To help maximize your operations’ success, Corteva Agriscience™, Agriculture Divison of
DowDupont is committed to continually investing in rice herbicide innovations.

/4 z Visit us at corteva.com
é c o R T E VA @™ Trademark of The Dow Chemical Company (“Dow”) or E. |. du Pont de Nemours and Company (“DuPont”) or affiliated companies of Dow or DuPont.

agriscience Not all products are registered for sale or use in all states. Contact your state pesticide regulatory agency to determine if a product is registered for sale or use in your state.
Agriculture Division of DowDuPont Always read and follow label directions. ©2018 Dow AgroSciences LLC M38-425-001 (DAS 02/18) 010-43884
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COULD RICE FIND A HOME
IN FREE TRADE AGREEMENTS
ON THE HORIZON?

BY BOB CUMMINGS

ARLINGTON, VA — Here’s a truism that works for rice —
rice always wins when it’s part of trade agreements. Think
Mexico in NAFTA; Colombia in the U.S.-Colombia Free
Trade Agreement (FTA); Central America in the CAFTA-
DR agreements; Japan and Korea in the Uruguay Round
Agreements; and Taiwan when it joined the World Trade
Organization.

With President Trump’s preference for bilateral trade
deals and with his Administration flirting with several
new FTAs there could be opportunities for rice to claim
valuable real estate. Let’s see what's out there and look at
some timelines.

When the President withdrew from the Trans Pacific
Partnership (TPP) days after his inauguration, many
in the rice industry began to look for a second bite at
the apple of rice access in Japan. The rice deal in TPP
was disappointing. President Trump and Japan Prime
Minister Abe announced in late September 2018 that
the two governments would negotiate a trade agreement
and Trump notified Congress formally of his intention
on October 16 to enter into such negotiations. The U.S
government now has the opportunity to negotiate access
for more tons of U.S. rice in Japan with less interference
by the Japanese government than was achieved in TPP.

As with Japan, rice, and agriculture, the negotiating
path forward will not be easy. In the joint statement
launching negotiations, both sides acknowledged each
other’s sensitivities - domestic auto production and jobs
for the United States and the limits of agriculture market
access concessions for Japan. The negotiations could
begin as early as January 2019 and USA Rice is pressing
for an increase in U.S. country-specific access in Japan
above TPP levels as well a transparent and simplified
import auction process.

The October 16 notification to Congress also
included intentions to negotiate trade deals with the
United Kingdom and the European Union (EU). These
future FTAs hold great potential promise for U.S. rice
producers and exporters, because, in combination with
Brexit, they threaten to upend the status quo of access
in Europe which has been a primary restraint holding
back recovery of U.S. market share since the Liberty Link
contamination of 2006.

The EU is a huge rice import market — more than 1.5
million metric tons — but highly distorted by preferential
access and high tariffs and barriers to entry. U.S. exports
were less than 60,000 MT in 2017, largely on the strength
of a 38,000 metric-ton tariff rate quota. An FTA with the
EU that provides for dutyfree and quotafree access for
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...with [the Trump] Administration flirting with
several new FTAs there could be opportunities for
rice to claim valuable real estate.

all types and forms of U.S. rice is a prerequisite to allowing U.S. marketers to rebuild the market of several hundred
thousand tons the United States enjoyed a decade or so ago.

EU Commission authorities have made clear that their idea of an FTA is one that covers industry goods and
regulatory coherence only, not agriculture. This view has been rejected by U.S. negotiators, with the support of
USA Rice and nearly all of U.S. agriculture. Nonetheless, this divide will need to be overcome before meaningful
negotiations can begin.

An FTA with the UK should be an easier negotiation once the country leaves the EU at the end of March
2019. While there is a rice milling industry in the UK, there is no rice production and the country is a substantial
net agriculture importer. USA Rice will press for a similar outcome - duty-free, quota-free access for all types and
forms of U.S. rice. The length of any transition period between the time the UK exits the UK on March 29, 2019,
and the completion of a formal trade agreement with the remaining EU will be a key factor in determining when a

U.S.-UK FTA could come into effect. 8
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Stored Grain Insect Protection Goes Beyond Stored Products

Treating post-harvest grains for insect infestations is only one element of stored G k
grain insect protection; sanitation and treatment of empty bins are just as / (
important. Diacon® IGR PLUS is a start-to-finish insect control solution that can - ‘

be applied directly on grain streams or as an empty-bin treatment. Featuring

both an adulticide and an insect growth regulator, Diacon® IGR PLUS kills adult D.’Gcrfﬁ?/}".
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insects on contact and prevents future generations from emerging.

Call 800.248.7763 or visit BugFreeGrains.com
to learn more about long-term insect control. L
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Always read and follow label directions. Diacon and Diacon with design are trademarks of
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Wellmark International. Central Life Sciences with design is a registered trademark of Central B'ij‘ cENTRALL‘lfé SClenceSE’
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AS WINTER APPROACHLES, RICE LEADERSHIP
DEVELOPMENT CLASS FLIES SOUTH

BY STEVE LINSCOMBE

MOUNTAIN HOME, TX — Taking a cue from the many migrating
waterfowl that find a resting place in U.S. rice fields, the 2018
International Rice Leadership Class flew south last month,
to Argentina, Brazil, and Uruguay, on a trip that was anything
but restful.

Class members John Denison (lowa, Louisiana), Park Eldridge
(Gillett, Arkansas), Michael Fruge (Eunice, Louisiana), Collin
Holzhauer (Harrisburg, Arkansas), and Joel Stevens (Monticello,
Arkansas), spent nine days in the three countries, covering more
than 2,500 miles over a vast diversity of landscapes, interacting
with producers, millers, ag specialists, and rice researchers all
along the way.

In Argentina, the group visited two farms of the Adecoagro
Group: the San Joaquin Farm, with more than 25,000 acres of
rice flooded from the Parana River, and the Ita Caabo Farm,
home to a successful breeding program and more than 18,000
acres irrigated from an elaborate reservoir system.

In western Rio Grande do Sul, the southernmost state in
Brazil, the group toured farms owned by brothers Walter and
Werner Arns who specialize in center pivot irrigated rice and
consistently produce more than 9,000 pounds per acre. A
series of stops in the Agudo region gave the class a look at rice
production on a smaller scale, on farms ranging in size from 100
— 200 acres.

A highlight of the trip was the visit to Wolkmann Foods which
is a vertically integrated totally organic rice farm in Sentinela do
Sul. The group also toured the Camil Rice Mill in Camaqua and
heard a presentation on the dynamics of marketing Brazilian rice.
After seeing the mill, the group toured the AUD reservoir and
irrigation project that is a public/private partnership providing
irrigation water for a large rice producing area. The last stop in
Brazil was to Four Brothers Farm, a large rice, row crop, beef, and
dairy operation near Pelotas.

The final two days of the trip were spent in the rice production
region of Uruguay. First at the National Institute of Agricultural
Research (INIA) near Trente y Tres, a facility that is very similar to
rice research stations in U.S. rice producing states and has research
projects on variety development, weed control, disease control,
insect control, irrigation, and fertilization. The station also has
the foundation seed program for the country’s rice industry.

The group also had the privilege of attending a Merin Group
meeting — a unique system made up of ten producers who once
a month gather at a different member’s farm for an in-depth

) From farm and mill tours to dining out on the continent's traditional barbecue,
overview of the farm’s total operation. Following a tour of the called churrasco, Rice Leadership class members reap the benefits of warm

farm, group members offer advice and suggestions to improve the South American hospitality.

operation’s production program.

Class members spent nine days in the three countries, covering more than
2,500 miles over a vast diversity of landscapes, interacting with producers,
millers, specialists, and researchers all along the way.
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The last day in Uruguay the group visited the SAMAN Rice Mill at José
Pedro Varela for an overview of the company and its operations around
the country, and a tour of the milling and seed plants. The discussion
at SAMAN focused on an excellent presentation on the dynamics of
marketing the Uruguayan rice crop. Uruguay is a major competitor of the
U.S. in a number of export markets and has done an outstanding job of
maintaining a very high quality standard for rice produced there. Seeing
how they accomplish this was eye opening for class members.

The wealth of information as well as the excellent food offered up
throughout the trip, especially the barbeque that each of these countries
takes great pride in, will fuel class members for a long time as they return
north to winter over in their own rice fields.

The leadership program is sponsored by John Deere Company,
RiceTec Inc., and American Commodity Company through The Rice
Foundation and managed by the USA Rice Federation.

Steve Linscombe is the director of The Rice Foundation. In his former life, Steve was the
director of the Louisiana State University Rice Research Center.

Welcomes you to the
USA Rice Outlook Conference

(530)476-3326 www.californiafamilyfoods.com
P.0. Box 1230 - Arbuckle, CA 95912
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EAT REAL RICE COOKBOOK
NOW AVAILABLE

BY LESLEY DIXON

LITTLE ROCK, AR — Arkansas Rice has released a new cookbook that shines the spotlight on
U.S.-grown rice with 17 recipes inspired by those who farm, mill, and eat Arkansas rice every day.
Eat Real Rice was created by Tisha Gribble, who does marketing and promotions for Arkansas
Rice, in collaboration with Favorite Recipes Press, and contains essential facts and information
about rice in addition to delicious recipes for every meal of the day.

One of the unique things about this book is that each recipe can be removed and used as
an individual recipe card, a concept developed by Gribble and Favorite Recipes. “You can pull
the recipe cards out to put in your recipe box. There’s really nothing like it on the market,”
said Gribble. “You could even make the recipe for someone and give them the recipe card
along with it.”

From the traditional Spanish rice with sausage to the comforting chicken and rice
casserole, many of these recipes are fresh spins on well-loved classics, dishes that will please
the entire family - even picky eaters. But the range of recipes is broad, and this little book
isn’t afraid to get a little adventurous. The spinach and rice quiche is a French staple with a
twist, and the beef stroganoff with tarragon rice is a lighter variation of a meal usually served
with heavy egg noodles.

So what inspired Eat Real Rice?

Gribble has wanted to create a rice cookbook for years. She hopes that the book will be
practical, but also informative. She’s particularly proud that the first four pages are dedicated
to Arkansas rice facts, including statistics, maps, nutrition, and a sustainability story. There’s

... many of these recipes are fresh spins on
well-loved classics, dishes that will please the
entire family — even picky eaters.

also a handy guide to cooking the perfect pot of rice, so the recipes couldn’t
be easier.

But the book isn’t just for those who love Arkansas rice. It’s for everyone
who loves U.S.-grown rice, period. The first two copies Gribble sold went to
Texas and Georgia. “It makes a great Christmas gift for friends near and far,
whether they've got Arkansas roots or if they're from another rice state.”

The title of the book, Eat Real Rice (with “real” emphasized), is a gentle
jab at rice pretenders such as riced cauliflower. Gribble wants people to
know that the recipes call for real, honest-to-goodness U.S. rice, and that any
kind of substitute or imposter would detract from the heart and soul of the
dishes themselves.

If you want a copy of Eat Real Rice, you can find it on www.ArkansasRice.org
along with other merchandise bearing the Eat Real Rice logo.

Eat 3aé Ri
Favorite Recipes from Farmers
Family, and Friends of Arkansas R‘ice

o
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GIFT GIVING
JUST A CLICK AWAY

The USA Rice Store has a collection of
branded items for sale including Columbia
men’s and women'’s shirts, men’s dress
socks, Reach for Rice aprons and shopping
bags, Think Rice measuring cups, and new
this season — high quality Think Rice
bin flags! To view and purchase, go to
www.usarice.com/usa-rice-shop

Best in show, no
matter the species.

Grow A More
Profitable Rice Crop

Get paid a premium price for quantity and quality

GrowlndigoRice.com
(856) 4-INDIGO

(o]
1indigo

LL MARINE GRrROUP

f}aem[( ?4/!74/! ﬂu CM?J

THE

SUPERVISION ‘ CARGO INSPECTIONS | SAMPLING | ANALYSIS | GMO TESTING | IP HANDLING ‘ FREIGHT FORWARDING

2219 Lakeshore Drive | Suite 450 | New Orleans, LA 70122 USA | 504.392.3900 | rmgcal.com

For Arkansas specific items, check out the ARKANSAS RICE
GEAR SHOP at www.arkansasrice.org. You'll find t-shirts,
home goods, baseball caps, Christmas ornaments, and more.
Use discount code WHOLEGRAIN to receive 10 percent off
your entire order now until December 31, 2018.
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“This is the best rice
| have ever cut in this field.”

— Chris King, Arkansas

The proof is in the panicles. RiceTec and ADAMA  and Postscript™ herbicides provides pre- and post-
emergence weed control of red/weedy/feral rice as well

as propanil- and quinclorac-resistant barnyardgrass
and most other common rice weeds. It’s clear that
the perfect combination of genetics and herbicides is

have collaborated to improve yields and provide

new tools for rice farmers. Chris’ first harvest using

FullPage™" resulted in full, uniform and heavy panicles,

producing the best yield he has ever grown on this field.
RiceTec’s FullPage Rice Cropping Solution is delivering as promised.

designed for improved hybrid herbicide tolerance and To find your local RiceTec representative, call

industry-leading yields:™ Applying ADAMA? Preface™  877.580.7423. Learn more at RiceTec.com/FullPage.

*FullPage seed will be available for purchase late 2018 or early 2019. **This is not a guarantee of performance nor a warranty of fitness for a particular use.

,/ ,/,_j:
é:ERiceTec FULL(PAGE. @ ADAMA
Revolutionizing Rice Product; Rice Cropping Solution Simply. Grow. Together.
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RICE INDUSTRY WINTER
MEETINGS SCHEDULE

JANUARY 8

ARKANSAS RICE COUNCIL AND
ARKANSAS RICE FARMERS

Grand Prairie Center, Stuttgart
8:00 a.m. Meeting call to order

JANUARY 9

LOUISIANA RICE COUNCIL/LOUISIANA
RICE GROWERS ASSOCIATION

Grand Marais Event Center, Jennings
4:30 p.m. Trade Show & LaRPAC Reception
5:45 p.m. Meeting call to order

JANUARY 24

CALIFORNIA RICE COMMISSION

8:00 a.m. Colusa Casino Meeting Rm, Colusa
12:30 p.m. Hillcrest Plaza Rm, Yuba City
Contact: Laura Blickle at (619) 387-2264

FEBRUARY 12

Capacity crowds at annual meetings
across rice country.

NATIONAL RicE COMPANY
IS HONORED TO HAVE SERVED THE

USA Rice INDUSTRY
SINCE 1905

Through changing times,
technologies, and customer demands,

we provide continuity.

NATIONAL

[@RICE

ANl C O M P AN Y

MISSISSIPPI RICE COUNCIL

Bolivar County Extension Office,
Cleveland. Contact: Tina Manning at
(662) 686-3356

FEBRUARY 14

NORTHEAST LOUISIANA RICE GROWERS
ASSOCIATION (NELA)

New location: lona Golf Course,

10 Country Club Lane, Rayville

8:30 a.m. Registration

9:00 a.m. Meeting call to order

Contact: Keith Collins at (318) 728-3216

FEBRUARY 14

CENTRAL LOUISIANA RICE GROWERS
ASSOCIATION (CENLA)

Rocky’s Tails & Shells Restaurant, Bunkie
6:00 p.m. Meeting call to order

Contact: Phillip Lamartiniere at

(318) 563-8782
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When you talk to Syngenta, the conversation is about you: your fields, your
plans, your challenges, your business.

Can we help you get better stands, fight weeds and pests, and break through

S yield barriers? With our industry-leading portfolio in crop protection, seeds,

seed treatments and traits, the answer is usually yes.

But important as great products are, we know that what really matters is
helping you succeed.

So we believe in giving you choices, not limitations. Tools, not barriers.
Collaboration, not manipulation.

Let’'s work together — toward your success.
Bringing plat-potewtiol fo lefe-

[ 4 o A v - /
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